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Hawaii leads pandemic output loss
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Source: Bureau of Economic Analysis

Real GDP—compound annual growth 2019Q4-20Q3 
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And loss of employment
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Source: Bureau of Labor Statistics

November 2020, year-over-year percentage change in payroll jobs
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While personal income is supported by federal $, for now 

Source: Bureau of Economic Analysis
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State payroll job losses through November

Source: UHERO benchmarked payroll jobs.  
https://uhero.hawaii.edu/benchmarking-for-a-clearer-employment-picture/

Job losses are everywhere

WWW.UHERO.HAWAII.EDU
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Recovery in perspective — limited and sporadic
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UHERO Economic Pulse suggests slowing employment gains

monthly employment vs weekly UEP

Source: data.uhero.hawaii.edu  
https://tinyurl.com/UHERO-UEPvsEMPL 

http://data.UHERO.Hawaii.edu
https://tinyurl.com/UHERO-UEPvsEMPL
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December arrivals stronger than assumed in Q4 forecast
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Source: OETS via HTA. https://tinyurl.com/UHEROdailyvis  
https://uhero.hawaii.edu/pre-travel-testing-and-hawaiis-daily-trans-pacific-visitors/

Deplaning visitors

https://tinyurl.com/UHEROdailyvis
https://uhero.hawaii.edu/pre-travel-testing-and-hawaiis-daily-trans-pacific-visitors/
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But limited tourism recovery is fragile

https://covid.cdc.gov/covid-data-tracker/#compare-trends_newcasesper100k
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Source: https://uhero.hawaii.edu/annual-hawaii-forecast-with-global-outlook-mainland-covid-19-surge-means-a-
bleak-winter-but-vaccines-promise-2021-growth/

% of 2019 visitor arrivals

20Q4 forecast visitor arrivals scenarios

https://uhero.hawaii.edu/annual-hawaii-forecast-with-global-outlook-mainland-covid-19-surge-means-a-bleak-winter-but-vaccines-promise-2021-growth/
https://uhero.hawaii.edu/annual-hawaii-forecast-with-global-outlook-mainland-covid-19-surge-means-a-bleak-winter-but-vaccines-promise-2021-growth/
https://uhero.hawaii.edu/annual-hawaii-forecast-with-global-outlook-mainland-covid-19-surge-means-a-bleak-winter-but-vaccines-promise-2021-growth/
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Optimistic

Pessimistic

Base

Visitor spending scenarios vary by more than $6 billion for 2021
Thou. 2019$

Uncertainty leads to wide range of outcomes

Source: https://uhero.hawaii.edu/annual-hawaii-forecast-with-global-outlook-mainland-covid-19-surge-means-a-
bleak-winter-but-vaccines-promise-2021-growth/

https://uhero.hawaii.edu/annual-hawaii-forecast-with-global-outlook-mainland-covid-19-surge-means-a-bleak-winter-but-vaccines-promise-2021-growth/
https://uhero.hawaii.edu/annual-hawaii-forecast-with-global-outlook-mainland-covid-19-surge-means-a-bleak-winter-but-vaccines-promise-2021-growth/
https://uhero.hawaii.edu/annual-hawaii-forecast-with-global-outlook-mainland-covid-19-surge-means-a-bleak-winter-but-vaccines-promise-2021-growth/
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And labor market recovery is just as uncertain
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mid 2021 unemployment rate scenarios differ by 45,000 jobs

162020 Fourth Quarter — UHERO Annual Hawaii Forecast with Global Outlook | UHERO

control any future local outbreak. In our optimistic scenario, visitor arrivals 
İÕËĔŕÕİ�ʁɽ˫�Ĕê�ļñÕõİ�ĭ²čÑÕČõË�ĆĔĴĴÕĴ�õč�ļñÕ�ţİĴļ�įŁ²İļÕİ�Ĕê�čÕŗļ�ŘÕ²İ�²čÑ�
continue to expand thereafter. Even in this case, we do not begin to approach 
2017 levels of activity until 2025.

It is of course easy to imagine a much worse outcome. Infections have been 
surging around the world, and the number of new cases in the US keeps 
breaking new records. Nationally, epidemiologists have long warned about 
a virus surge during the fall and winter months and are now projecting 
elevated case counts well into the spring. While Hawaii has so far avoided the 
explosive growth of infections seen on the US Mainland, holiday travel and 
family gatherings may precipitate a third wave in the islands too. If vaccine 
İĔĆĆĔŁļ�õĴ�ČŁËñ�ČĔİÕ�ÑõêţËŁĆļ�ļñ²č�²čļõËõĭ²ļÕÑ�²čÑ�ŖõÑÕĴĭİÕ²Ñ�²ŕ²õĆ²ÊõĆõļŘ�
is delayed until late next year, 2021 will be another abysmal one for tourism, 
Ŗõļñ�čĔ�ĴõëčõţË²čļ�İÕĴļ²İļ�ļĔ�ļĔŁİõĴČ�ŁčļõĆ�Ć²ļÕ�čÕŗļ�ŘÕ²İʣ��ÕË²ŁĴÕ�ļñõĴ�İ²õĴÕĴ�
substantially the risk of business failures, the long-term path of tourism 
recovery is also slower than in the baseline case.

What about the forecast path for the overall local economy? While in our 
baseline forecast we expect a continuing improvement in activity, the 
mainland virus surge and recent tightening of travel restrictions means that 
furloughs will once again occur in sensitive industries, and the extended 
period of low demand will cause some to make permanent layoffs. We noted 
above that this has already begun to occur. Some additional companies will 
ê²õĆ�²ĆļĔëÕļñÕİʣ�cļñÕİ�ţİČĴ�ŖñĔ�ñ²ŕÕ�êĔŁčÑ�Ŗ²ŘĴ�ļĔ�²ÑāŁĴļ�ļĔ�²��c¤E"ʴɾʆ�
environment—for example, restaurants adapting to increased take-out and 
outside dining—will be able to continue to operate with at least marginal 
ĭİĔţļ²ÊõĆõļŘʣ��ÊĴÕčļ�²�İÕčÕŖÕÑ�ŕõİŁĴ�ĴŁİëÕ�õč�ļñÕ�EĴĆ²čÑĴʞ�ţİČĴ�ĆÕĴĴ�
dependent on tourism will make steady, if unspectacular, gains in coming 
months.

Unemployment receded rather quickly from its early-crisis surge, but near-
term economic weakness will maintain the rate near its current range of 
ɾʀʴɾʁ˫�ļñİĔŁëñ�ļñÕ�ţİĴļ�įŁ²İļÕİ�Ĕê�čÕŗļ�ŘÕ²İʣ��êļÕİ�ļñ²ļʞ�Ć²ÊĔİ�Č²İăÕļĴ�ŖõĆĆ�
see further gradual improvement, and the unemployment rate will recede 
to 5% by late-2022. Total nonfarm payroll jobs will decline 13% for this year 
as a whole, then begin to trend up. In 2021, the job base will edge up just a 
Êõļ�ČĔİÕ�ļñ²č�ĔčÕ�ĭÕİËÕčļʣ��č�²ËËÕĆÕİ²ļõĔč�ÊÕëõččõčë�õč�ļñÕ�ŘÕ²İʿĴ�ĴÕËĔčÑ�

UNEMPLOYMENT RATE
Labor market gains will 
likely be slower than in 

the initial
recovery period.

SOURCE: UHERO.
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https://uhero.hawaii.edu/annual-hawaii-forecast-with-global-outlook-mainland-covid-19-surge-means-a-bleak-winter-but-vaccines-promise-2021-growth/
https://uhero.hawaii.edu/annual-hawaii-forecast-with-global-outlook-mainland-covid-19-surge-means-a-bleak-winter-but-vaccines-promise-2021-growth/
https://uhero.hawaii.edu/annual-hawaii-forecast-with-global-outlook-mainland-covid-19-surge-means-a-bleak-winter-but-vaccines-promise-2021-growth/
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Slow recovery will depend on virus, vaccine, and policy

Real income vs Job Growth
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Source: UHERO Q4 forecast, adjusted Jan 3, 2021.
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